
 

 

 

 
 

 

 

 

arkets have been undermined for weeks by the uncertainty of a phase-one trade deal 

outlined by U.S. and Chinese trade delegates. Optimism for a probable U.S.-China trade deal 

stemmed from the progression toward a phase-one deal that might include a rollback of 

certain tariffs by both the U.S. and China. 

 

Global equity markets continued to elevate in November against a backdrop of political events and 

optimism surrounding ongoing trade negotiations. With the year-end approaching, focus has shifted to 

the 2020 election, a phase-one trade deal, the Fed maintaining rates, and receding recession concerns. 

 

A broad barometer of the current status of the country’s economic well-being is the money supply, 

which essentially measures the level of cash in savings accounts, checking accounts, CDs, and money 

market funds. Money supply has grown over 10% during 

the past quarter, translating into plenty of excess liquidity 

for financial markets and providing a buffer against any 

unexpected volatility. 

 

Fixed income analysts expect that the Fed is attempting to 

normalize interest rates by holding off on any further rate 

changes until economic data offers a clearer view of where 

the economy is headed. Analysts believe that subdued 

inflation exceptions by the Fed may leave rates steady 

heading into 2020. 

 

There are less global bonds yielding negative rates, down to $11.9 trillion from a peak of $17 trillion in 

the summer. Lessening negative yields is indicative of a possibly stronger global economy, sparking a 

drive to equities to capture growth prospects. Some believe that the president’s objective of a weaker 

U.S. dollar would be beneficial for both international equities and exports of U.S. products around the 

world. 

 

Consumers continue to spend at retail stores and on food heading into the holiday season, buoying 

economic activity throughout the country. Consumer expenditures represent over two-thirds of GDP, an 

integral part of the nation’s economy. A continued low-rate environment, along with a strong job 

market, has allowed consumers to spend generously on retail and food.  

 

(Sources: Commerce Dept., Bloomberg, Federal Reserve, BLS) 
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