
 

 

 

 
 

 

 

 
 

If you read the insights from last month you are going to think that I just cut and pasted it. Yep, déjà vu all over 

again.  A pandemic. Continued election turmoil. People dying, maybe even people that you know. Mandates. 

Global conflict. Sound familiar? And the takeaway; despite all of this, from an investing standpoint we are 

steadily moving upward. Good for us…for now.   

 

It’s that, “for now” that will get you. My focus continues to center around simplicity and diversity. What a Biden 

presidency will bring is completely up for grabs. As I’ve discussed before, there will be negatives and there will 

be positives (depending on your point of view). Again, the stock market is not an indicator of the economy. At 

SOME point, the effects of the pandemic will be felt economically.  So, once again, here’s the simplistic view of 

what’s on my mind: 

 

• Monetary stimulus: This continues to one of the big driving forces in the current markets. We just got 

another dose of helicopter money, with more on the way per President-Elect Biden. The immediate 

effect will certainly be positive for the markets. But, millions of Americans are still out of work, and that 

matters. The rental housing market is at an edge of a cliff. A moratorium on evictions, which helps a lot 

of folks, is only a stop-gap measure. Currently, the rent is not forgiven, only deferred, and reconciling it 

at some point is going to be a disaster. Landlords have obligations, too. Will the government step in? 

Who knows…? 

• Election resolution: Uncertainty…the markets typically hate it. So far, even after two months, the 

volatility post-election has been tame given the all the political posturing. We are on the cusp of the 

disputed election claims, so the next few days will be crucial.  I’ll say it again; the markets have an 

incredible capacity for resilience. Our economy will weather the storm and ultimately move ahead. The 

journey, however, may require you to strap in…  

• Diversification: And again, I have positioned the portfolios earlier in the year to represent a more 

diverse allocation that is well suited for the unknown of a post-pandemic economic climate. See my 

portfolio update in this newsletter.  

• Headwinds: “Whether it comes in the form of monetary stimulus or fiscal initiatives like infrastructure 

spending, our economy is addicted to debt. So, we adjust, recalculate if needed, and flow with the 

cycle.”  At some point taxes will be on the table. Two possible initial areas to consider are 1) repealing 

the 2017 tax cuts, and 2) an aggressive focus on corporate taxation. Both have negative impacts, but 

they can also produce market stimulating effects. It’s about redistributing some of the wealth not 

eliminating it. Consequently, many (but certainly not all) initiatives will produce growth. We just need 

realistic expectations about “growth”. It’s not perpetual and unending. Over the long haul—yes, the 

markets grind upward, and probably always will in our quasi-capitalist society. Consequently, the broken 

record answer is still; stay focused on the long-term while adjusting for the current conditions, and 

exhale. I did mention that that was simple, didn’t I…? 

My best, 
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