
 

 

 

 
 

 

 

 
 

Ahh…where to begin. A pandemic. Continued election turmoil. People dying, maybe even people that you know. 

The holidays. Mandates. Global conflict. Need I say more? Yet, despite all of this, from an investing standpoint 

we are steadily moving upward. Good for us…for now.  

 

My analysis of all this centers around simplicity and diversity. There are so many varied, complex views of how 

to grid everything that it will make your head spin. Trying to connect the dots on what the future cause and 

effect of current conditions will be is daunting, if not simply an adventure in missing the point. We just can’t do 

it. As I’ve said many times, the stock market is not an indicator of the economy. Too many forces are at play in 

the current markets to tie them together. So, here’s just a simplistic view of what’s on my mind: 

 

• Monetary stimulus: This is the big driving force in the current markets. The past stimulus is still having a 

ripple effect on the economy, and the hope of future injections is keeping everyone leaning in and the 

markets up. I’m confident that more money is on the way, but it remains to be seen how, when, and to 

what extent that manifests. Millions of Americans are still out of work, and the current unemployment 

benefit assistance is scheduled to terminate at the end of December. With congress in a lame duck 

session and lots change coming in January, the anxiety factor is extremely high. Bottom line; it will 

happen and it will buoy the markets. 

• Election resolution: Uncertainty…the markets hate it. So far, the volatility post-election has been tame 

given the all the political posturing. If, and this is a big if, some form of elevated dispute gains traction 

and we find ourselves in something the founding fathers didn’t account for, and that is a disruptive 

transfer of power, we might need to strap in. That is an outlier possibility, and not something to “plan” 

for, or position for. The markets have an incredible capacity for resilience, and even though it can, and 

does, knee jerk at times (the pandemic drop earlier this year, for example), our economy will weather 

the storm and ultimately move ahead.  

• Diversification: As I’ve said previously, I have positioned the portfolios earlier in the year to represent a 

more diverse allocation that is well suited for the unknown of a post-pandemic economic climate. A 

minor change in the Dynamic Ivy model was to add a global, dividend focused holding to the mix. I’ve 

never been one to put the dividend blinders on and chase yield at the expense of overall return. 

However, with fixed income returns historically low it makes sense to make prudent adjustments that  

enhance the dividends while not taking our eye of the equity ball. In short, it’s all good. 

• Headwinds: Whether it comes in the form of monetary stimulus or fiscal initiatives like infrastructure 

spending, our economy is addicted to debt. We can get away with it because we issue our own 

currency, but it does have, and will have, consequences. What are those consequences…who knows? At 

some point growth will slow…it’s natural and inevitable. So, we adjust, recalculate if needed, and flow 

with the cycle. Lower interest rates are here to stay for quite a while. Inflation is a beast that has been 

tamed for a decade, but not one to be ignored. The answer; stay focused on the long-term while 

adjusting for the current conditions, and exhale. Simple, right…? 
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